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 In case it’s any use to you this is the government guidance. It does refer to spending 
the CIL in line with the priorities identified in the Neighbourhood Plan.   
 
What can neighbourhood funding be spent on? 

The neighbourhood portion of the levy can be spent on a wider range of things than the rest of the levy, provided 
that it meets the requirement to ‘support the development of the area’ (see regulation 59C inserted by the 2013 
Regulations for details). The wider definition means that the neighbourhood portion can be spent on things other 
than infrastructure (as defined in the Community Infrastructure Levy regulations) provided it is concerned with 
addressing the demands that development places on the parish’s area. For example, the pot could be used to fund 
affordable housing. 

Parish or town councils should discuss their priorities with the charging authority during the process of setting the 
levy rate(s). 

Once the levy is in place, parish or town councils should work closely with their neighbouring councils and the 
charging authority to agree on infrastructure spending priorities. If the parish or town council shares the priorities of 
the charging authority, they may agree that the charging authority should retain the neighbourhood funding to 
spend on that infrastructure. It may be that this infrastructure (for example, a school) is not in the parish or town 
council’s administrative area but will support the development of the area. 

If a parish or town council does not spend its levy share within 5 years of receipt, or does not spend it on initiatives 
that support the development of the area, the charging authority may require it to repay some or all of those funds 
to the charging authority (see regulation 59E for details). 

Paragraph: 151 Reference ID: 25-151-20190901 

While parish and town councils are not required to spend their neighbourhood funding in accordance with the 
charging authority’s priorities, parish and town councils are advised to work closely with the charging authority to 
agree priorities for spending the neighbourhood funding element and for this to be reflected in the authority’s 
infrastructure funding statement, where appropriate. 

Where a neighbourhood plan has been made, it should be used to identify these priorities. 

Paragraph: 152 Reference ID: 25-152-20190901 

Revision date: 01 09 2019 

Any further questions please let me know. 

 Caution: This email is from an external source. Please exercise caution with attachments, links, 
or requests for information.  


